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The Mystery of Industrial and Commercial Enterprises’ Participation
Difficulties in Rural Revitalization: A Study from the Perspective of Factor
Allocation

Zhou Zhen

Abstract: While industrial and commercial enterprises have increasingly invested in rural areas, a large amount of them have run
out of steam. In essence, this phenomenon is the final manifestation of the long-term imbalance of enterprise factor allocation. This
article establishes a framework of analysis from the perspective of factor allocation, and uses the investigation cases and
questionnaire surveys collected from 14 counties in 8 provinces to verify the propositions. The main conclusions are as follows.
First, problems such as the incompatibility of enterprise management ability, the mismatch between factor supply and demand, and
the unsound market environment are the direct reasons for the difficulties of enterprise management. Second, excessive government
intervention in the agricultural field and the lack of systematization, coordination and support during the rural factor reforms are the
reasons for the insufficiency of enterprise management capability in rural areas. In order to strengthen the leading role of industrial
and commercial enterprises in the process of rural revitalization, the study suggests that China should accelerate rural factor market
reform. It is also necessary to guide industrial and commercial enterprises to operate in suitable fields and promote the transition of
agricultural support policies to functional industrial policies, in order to reduce enterprises’ operational risks caused by frequent
policy change.

Key Words: Industrial and Commercial Enterprise; Rural Revitalization; Factor Allocation
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