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Z AT BEML AL 7 SR, FS2 0 B 28 S RS AT U AR AR 1) S S SIRIRAS o 8T,
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The Impact of Corn Purchasing and Storage Policy Reform on Family
Farms’ Management Decision-making

Ruan Rongping Liu Shuang LiuLi Zheng Fengtian

Abstract: In 2016, China launched a new round of comn purchasing and storage policy reform. Using a wide range of survey data
based on nationally representative family farms, this article employs a difference-in-differences (DID) estimation method and
analyzes the impact of the corn purchasing and storage policy reform on family farms’ management decision-making. The results
show that, firstly, the corn purchasing and storage policy reform has led to a significant reduction in corn cultivation areas of family
farms and this result is very robust. However, the inhibition effect of the reform on corn cultivation of family farms has become
slightly weakened with the passage of time. Secondly, the main reason for the decrease in corn planting areas of family farms is the
reduction of total operation areas rather than the adjustment of planting structure. Therefore, the corn purchasing and storage policy
reform may have a negative impact on scale operation and the cultivation of new agricultural management entities. Thirdly, the
reform effect generally reflects the impact of the cancellation of the temporary com purchasing and storage policy, which basically
does not reflect the role of producer subsidies policy due to the inaccurate allocation of the subsidies. Fourthly, the com purchasing
and storage policy reform affects the management decision-making of family farms through the risk mechanism and the income
mechanism, among which the risk mechanism plays the leading role.

Key Words: Purchasing and Storage Policy Reform; Family Farm; DID Model; Agricultural Support Policy; Policy Evaluation
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