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Trust Construction, Institutional Change and the Development of Farmers’
Cooperative Organization:
The Strategy and Practice of a Farmers’ Cooperative
Zhao Xiaofeng

Abstract: The trust in Chinese society is the special one that based on kinship, which has been regarded as an important factor
impeding the development of the rational economic organization in Chinese society by some scholars. In this research, however, |
raise a question to this argument. From a case study, it is found that the farmers’ cooperative will be embedded into a resource
structure with the participation of the external forces. It makes the leaders of the cooperative to be influenced by the environmental
soft constraints, so that they can get rid of the “renging predicament” and cultivate a key group who recognize the cooperative
culture and organization ideas, and then provide a power for the change of the cooperative system. Besides, a “interest - relationship
network” will be constructed during the development of the farmers’ cooperative. It is this network that deepen the ordinary
farmers’ trust to the cooperative itself and the managers in the frequent deal and repeated game. Thus, the characteristics of ordinary
farmers’ trust will be moved from the instrumental and interpersonal dimensions to the value and institutional dimensions. This can
promote the ordinary farmers to change from the peripheral members to the core ones, and finally to provide conditions for the
member’s expansion of the cooperatives and the standardization of cooperation system.

Key Words: Cooperative; Key group; Trust construction; Institutional change; Interest - relationship network
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