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The Impacts of Farmland Lease to Tenants of Different Types on Lessor
Household Income: Evidence from Jiangsu Province
Zhang Lan Feng Shuyi Lu Hualiang Qu Futian

Abstract: Based on the village and household survey data from Jiangsu Province, this article analyzes the impacts of farmland
lease to tenants of different types (namely, small-scale farm households and large-scale operation units) on lessor households’
total, farm, off-farm and transfer income, indicating the income effect of farmland lease to large-scale operation units as
compared to farmland lease among small-scale farm households. The results indicate that, compared to farmland lease to
small-scale households, farmland lease to large-scale operation units fails to improve lessor household income. Specifically,
compared to those who lease out farmland to small-scale farm households, lessor households who lease out farmland to
large-scale operation units are found to gain higher rental income and thus higher farm income. However, this finding can be
partly explained by the fact that agricultural subsidies are counted as land rent rather than transfer income, which leads to a
lower reported transfer income. The latter type of lessor households is not found to gain higher off-farm and total income,
although farmland lease to large-scale operation units may facilitate the development of farmland scale management. This
finding can be partly attributed to the fact that off-farm employment is nearly universal and the share of off-farm income is
large for the lessor households in the sample, and partly explained by the administrative force in Jiangsu for farmland lease and
the consolidation of small landholdings into large-scale operation units.

Key Words: Farmland Transfer; Scale Operation; Household Income; Lessor Household; Jiangsu Province
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