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Types of Transactions and the Governance Mechanism of Farmers’
Specialized Cooperatives
Cui Baoyu Liu Lizhen

Abstract: There are different types of transaction between members and farmers' specialized cooperatives. Cooperative
governance essentially means the governance of different types of transaction. This study finds that types of transaction
between members and cooperatives can determine the choice and adjustment of governance mechanism. In the transaction
between peripheral members and their cooperatives, commodity contract holds a dominant position in cooperative governance
structures, because the risks of commodity contract can be reduced in the process of trading. Commodity contract does not have
a reverse governance effect on factor contract. Cooperative generally do not distribute surplus in accordance with the volume of
transactions. In the transactions between active members and their cooperatives, relationship governance mechanism continues
to play an increasing role. In the transactions between core members and their cooperatives, the governance function of factor
contract will be strengthened. The study concludes that surplus distribution on the basis of transaction volume essentially is a
way to reduce residual risks created from commaodity contract in the transaction process, and to reward active and core
members who participate in cooperative management and organization. Finally, relationship governance mechanism also
makes it possible to distribute cooperative surplus.

Key Words: Cooperative; Transaction; Relationship Governance; Contract Governance
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