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Product Premium, Industrial Risk and Sales Function of Farmers
Specialized Cooperatives: An Empirical Analysis of the Cooperative Game
between Large and Small-Scale Farmers
Xu Zhigang Zhu Zheyi Deng Hengshan Ning Ke
Abstract: The difficulty in marketing agricultural products has often been exposed and recognized recently. The establishment
of farmer cooperatives has been regarded as an effective tool. However, few cooperatives have been witnessed to provide
unified sales services, which contrasts with the international experience. This article constructs a cooperative game framework
and explains the mechanism of unified sales service. It puts forward research hypothesis that product premium and industrial
risk can exert influence on unified sales services provision, and makes an empirical test based on data from 240 cooperatives
active in product sales in 331 villages from Jiangsu, Jilin and Sichuan provinces. The results show that the proportion of
cooperatives that provide unified sales services is small. The product premium is found to help increase unified sales services.
Besides, if cooperatives enable to reduce industrial risk, a higher risk means farmers would have a stronger demand for unified
sales services. That would mean cooperatives are more likely to provide unified sales services. The study concludes by
illustrating several reasons that may account for a smaller proportion of cooperatives that provide unified sales services, such as
inappropriate policy incentives, small operation scale and limited strength, as well as an imperfect quality supervision system of

agricultural products.

Key Words: Farmers’ Specialized Cooperative; Unified Sales; Product Premium; Industrial Risk
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