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Community Mechanism of the Evolution of Agricultural Management
Systems: A Case Study of Two Villages in Shanxi Province
He Jun Wang Kai Chen Wenting

Abstract: In the existing economics literature, many studies explain the mechanism of evolution of managerial mode of
agriculture(MMA) from the perspective of individual farmer rational behavior, but none has investigated the role the
community plays in this process. Based on Institutional Change Theory, this study constructs a framework about the evolution
of MMA by introducing the community dimension. The study uses the following community factors to explain the mechanism
of MMA: the change of the village's factor endowments and its structure, cultivation concepts and community identity, the
degree of marketization, “power person” effect, village's power structure and social relationship. Furthermore, the study applies
the framework to analyze the process of the evolution of MMA in two villages from Fenyang City, Shanxi Province. According
to the theoretical and case analyses, the study suggests the multi-dimensional development of MMA is caused by community
factors, there is no optimal MMA for each region. In the current process of MMA's innovation, the government should focus
on rural community cultural construction (i.e. community internal trust) and cultivation of talented villagers so as to promote
the transformation of traditional agriculture to modern agriculture.
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