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The Happiness Effect of Farmers’ Cooperatives: An Endogenous
Switching Regression Analysis
Liu Tongshan
Abstract: Farmers’ cooperatives not only have an economic function, but also a social function. This study uses a sample of
615 households in Hebei, Shandong and Henan provinces and indicates that farmers’ participation in cooperatives significantly
influences their sense of happiness. The results show that the mean value of cooperative members’ sense of happiness is 4.13,
which is 0.30 higher than that of non-members. In addition, the estimation of an endogenous switching regression model
indicates that in case of participation by all farmers in sample, the level of their sense of happiness is expected to increase by
43.81%, compared to the situation of non-participation. Therefore, the study suggests a change from a preference for the
economic function of cooperatives in China to a preference for their social function which should be valued and better guided.

Key Words: Farmers’ Cooperative; Social Function; Sense of Happiness; Endogenous Switching Regression
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