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(Griesmis: B L)

The Interaction Mechanisms between Farmers' Financial Literacy and the
Development of Rural Factors Market

SuLanlan Kong Rong

Abstract: The enhancement of farmers’ financial literacy would encourage farmers’ participation in factors market and promote the
cultivation of rural factors market. Based on this theoretical logic, this article conducts a systematic summary of the theoretical
research on financial literacy. The study interprets the internal association mechanisms between farmers’ financial literacy and the
development of rural factors market, explores and constructs the interaction system between farmers’ financial literacy and the
integration of rural three major factors markets, labor, land and capital market from dynamic perspective, and analyzes the local and
overall operation logic of this system. This study finds that improving the level of farmers’ financial literacy can help them
participate in the rural factors market as both factors demanders and suppliers, and promote the full flow of labor, land, capital and
other elements and the development of a single factor market. Further research shows that taking farmers’ financial literacy as the
linkage can effectively activate the interaction system of rural factors market. This is beneficial to the continuous improvement of
farmers’ financial literacy in the practice of factors flow and the constant generation of new cycles of factors flow at the same time.
As aresult, the equilibrium development and effective integration of rural factors markets will eventually be realized.

Key Words: Farmers’ Financial Literacy; Rural Factors Market; Interaction Mechanism
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