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] -0.0618 0.1032 -0.0248 -0.0355
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HWAK P (CAD
(-1.87) (-1.14) (-0.56) (-2.85)
. 0.0271" 0.0405™" 0.0004 -0.0163™
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(0.75) (-0.30) (-1.73) (0.99)
o 0.4930™" 0.1119™ 0.0011 0.4048™
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WA (CA)
(-47D) (-2.34) (-0.93) (-6.10)
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How Do Dual Goals Influence the Risks of Rural Commercial Banks?
Zhou Yueshu Peng Yuanyuan

Abstract: This article chooses the microscopic data collected from 51 rural commercial banks in Jiangsu Province from 2012
to 2016 and analyzes the relationship of dual objectives of rural commercial banks as well as the impact of dual objectives on
their risks. The empirical results show that the commercial sustainability of rural commercial banks is not compatible with their
goal to support agriculture. Driven by the goal of achieving commercial sustainability, rural commercial banks are less likely to
accept agricultural loans, so their support to agriculture can be reduced. This study finds that the degree of agriculture support is
positively correlated with the risks of rural commercial banks, and the increase in agricultural credit provision enhances the
volatility of profit. The relationship between non-interest income activities and risks is represented as a U-shaped curve. At the
present stage, the development of non-interest income activities can help to diversify the risks generated from
agriculture-supporting activities and reduce the overall risks of rural commercial banks.

Key Words: Rural Commercial Bank; Multi-business Diversification; Agriculture Credit; Risk

-14 -



