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BEAEEMNE P FET DA EDRA e, (BT BUR SRR PR S R
FASRATERA M RERSLFEERTT, H 2000 15T Tl AL, @ TbEX, &5
FERREL “TERE TN AR SRS, SEI 7 W B S D R 2t 1) AT R
BB FAERRERN 2 4 T A R BRSO TS B CR, (HEBef . BTk
Ve R —J71, TP RIS A altt AN A, B R 542 2%
I EAEH, B IGEA 2 0 S5 R B A A JRixt 2 M TV SRR, R AREShAS B R 2 A58
WS RESNSEE. i, BT R R SR RG], D IEA TR R e 12
LHWTETK T )0 PRI L E 5 BB, BISEA R 28 Dl AR — LI F R GRE AT T,

IS U sl e e B sl I BE R antinl- 21 Mle == 2P B/ PSe sl L1 W ) ZU 2 NS B
i T MR GERIPEA IR TT 2 NG AR, T2 (B U5 23 (RS AE 2 M 22 5F
RIEHHER . DRREREIARE, AR 2 AT R RIS, AR R AR,
REMGSZ BN 7 s TG A ST LTS, flin, ZHTHEE (2024) BT 2 M ARISKT
GnATiE I A TR TIER S 72, AN 2 MARIBUIRITFAEAESh £ 25t 2 ot IR sl 1 3y
SCAARNE: 3KER (2022) MIWFTT RN tnfEd i EHUF 8T 2 M A=, S
RIS 1R AE 2 AT R IEENE, (EUMEE A L. BETIREZRERBZ AN BR
BRIRAIH T STACH) 2 APV RS CsEas Aol 2R » W RABEBOR G BT S
SR T IGERYD, T HSRZ IO w sk s I ED FIRA T

BT, ASCERMITH RN RG], WS BRI 2 M 25 AT,
7RISR A R ATIEIE S 3 (R O SROR N 2 FPA AR 5 N AR, BEMTIR AR
FCE M TAVARSER 2 M RIS 13 2 A DAL SO A E)ses oerE, bR
M 2 TV KRR Z R AT TN TR I S 1

=, HitilA: FEEeS 2R TIIT
(BRI A S AT G2 20 RS, A E IR B R R E NSRS FHEHTA

-174 -



SKERIE: B FEENRES 2+ Tl T
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&2 CRINEE” EBERE Y —. PEGu, TR 1984 4F, 1ZEEL CUSCONIR N TR
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i, 55225 71,

- 176 -



SKERIE: B FEENRES 2+ Tl T

LT SRR ATy 2 TR RN, R SR T AR P RO A 1 ARAS b o
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R A AR E R GRUERS, RN e, HA A5 R BT AR AR
PEe BRIEN D205 2ALE N B 70%, X2 SRR AR ER R H % A ig T, 1 HIRZ12E
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Set Up Factories in Village: Spatial Transformation and
the Evolution of Rural Industry

ZHANG Xiaohui
(School of Health Humanities, Peking University)

Summary: Since the concept of “Wenzhou Model”” was first introduced, Wenzhou has long attracted scholarly attention as a
key region in China’s rural industrialization. In recent years, as the broader economic environment shifted, research has been
increasingly focusing on the diversity of rural industrial transformation pathways in Wenzhou and the underlying mechanisms
driving these changes. This paper takes as its entry point the wave of returning to set up factories in the village that emerged in 2009
in Huli, a village in Wenzhou. It centers on the evolution of rural production and living spaces in the village, tracing the
transformation from “home-based workshops” to a hybrid mode known as “half-home, half-factory”.

Employing a spatial theory perspective, this study investigates the emergence context, operational characteristics, and social
impacts of the “half-home, half-factory” model as a transitional form, aiming to uncover the localized logic of practice and
distinctive developmental trajectory embedded in this transformation. The study finds that, first, in the context of the movement to
set up factories in the village, villagers reconfigured existing residential spaces into multifunctional structures integrating living and
production. While retaining the flexibility of household-based production, they introduced external labor and basic mechanical
equipment, thereby partially overcoming the structural limitations of traditional handicraft production—mnamely, small scale and low
efficiency. Second, the “half-home, half-factory” model emerged as a spontaneous spatial coping strategy, representing villagers’
adaptive response to external economic uncertainties (such as the rise of the internet economy and the global financial crisis) and
internal resource constraints (such as population outmigration and capital dispersion). It reflects the practical ingenuity and spatial
resource allocation capabilities of rural economic actors. Third, this model not only triggered a profound reconfiguration of spatial
arrangements, but also brought about deeper transformations in production organization, labor employment structures, and social
relationship networks. With the return of rural populations and the innovation of village-level institutions, the ‘“half-home,
half-factory”” model further facilitated the diversification of rural society and, to a significant extent, became an important force in
promoting the transformation of multi-actor rural governance and social structure.

Through an in-depth analysis of this transitional model, the paper provides valuable empirical insights into how
resource-constrained rural regions may pursue low-cost and flexible industrial development paths. It also offers a new analytical
lens for understanding the resilience and complexity of contemporary rural industrialization in China.

Keywords: Wenzhou Model; Rural Industry; Home-Based Workshops; Spatial Theory

JEL Classification: R32; 713
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