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Summary: Stimulating endogenous dynamics is crucial for sustainable rural construction and revitalization in the context of
Chinese modemization. The Third Plenary Session of the 20th CPC Central Committee highlighted the ongoing advancement of
Chinese modemization through reform and opening-up. Urgently needed are deepened reforms in urban-rural integration
mechanisms that foster innovation, driven by the people, and continuously stimulate dynamism. Exploring endogenous dynamics in
rural construction from an institutional incentive perspective is thus both rational and necessary. This study addresses the how of
generating these dynamics. Drawing on neo-endogenous development and new institutional economics, it proposes a theoretical
framework encompassing “resource capacity—agency capacity—identity capacity—and their cyclical, mutually reinforcing interaction”.
This framework elucidates how institutions incentivize by altering interest structures. A single-case study of Baimu Village, Pidu
District, Chengdu, provides empirical grounding, allowing for the extraction of generative mechanisms and actionable guidance.

The research finds that endogenous dynamics in rural construction are primarily driven by internal factors, characterized by the
cyclical interaction of resource, agency, and identity capacities, within a context of local and translocal interplay. Institutional factors
exert incentivizing effects at multiple levels: Macro-institutional reforms restructure property rights and eligibility, altering the value
of rural resources and inter-agent interest relations, thereby consolidating resource capacity. Micro-institutional innovations lower
transaction costs and increase the relative benefits of cooperation, thus mobilizing agency capacity. Effective institutional
intervention in the cooperative provision of village public goods elevates collective interests above individual interests, fostering
identity capacity. Long-term, repeated interactions prioritize long-term cooperative benefits over short-term gains, allowing the three
capacities to cyclically and mutually reinforce, sustaining rural construction.

These findings offer insights for sustainable rural development. While rural areas may face challenges of limited agency and
weak identity, they possess abundant and valuable ecological and cultural resources. Leveraging current reforms in urban-rural
integration, an entry point is to mobilize resource capacity through incentivizing interest alignment via resource activation.
Subsequently, through micro-institutional innovation and sustained, long-term cooperative provision of public goods, agency
capacity can be gradually enhanced and identity capacity fostered. When diverse rural stakeholders form broad, translocal coalitions,
they can effectively leverage both internal resources and external inputs, jointly driving sustainable rural construction and
revitalization.

Keywords: Rural Construction; Endogenous Dynamics; Institutional Incentives; Public Goods Provision
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