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Transformation of Socialized Service Models in the Context of Agricultural
Production Scaling: A Case Study of Agricultural Input Sales Model
Transformation

CHEN Yiyuan
(College of Humanities and Development Studies, China Agricultural University)

Summary: With the continuous expansion of land transfer areas, the agricultural production structure is undergoing changes.
As the number of large-scale operators increases, the model of socialized services is also being reshaped. However, existing
research has mainly focused on the impact of socialized service providers on agricultural production, treating socialized services
primarily as a static independent variable—a given condition—whose transformative process has not been adequately explored.

The data for this paper comes from a 10-day field study conducted in April 2023 in Quanjiao County, Anhui Province. This
paper primarily discusses three issues. First, it examines how the scaling up of agricultural production has altered the market
demand for socialized services and, in conjunction with changes on the supply side of the socialized services market, discusses how
the transformation of the market structure has driven the evolution of agricultural input sales models. Second, it discusses the path of
service model transformation from the perspective of adjustments in the operational strategies of service providers. Third, it explores
the impact of this transformation on agricultural division of labor and the production and operation of smallholders.

The research finds that under the combined influences of the scaling up of agricultural production and overcapacity of the
agricultural input industry, both the demand for and supply of services in the agricultural input sales sector have changed, leading to
a transformation in the structure of the socialized services market. Consequently, the agricultural input sales model is also shifting
toward specialization. This specialization is characterized by the technological and industrial advancements in agricultural input
sales: specialized technical services, rather than personal relationships, have become the core competitive advantage; manufacturers
also employ strategies to extend the industrial chain to address the issue of recovering advanced funds. The specialization of the
socialized service model further deepens the division of labor within agriculture and has an exclusionary effect on the production
and operation of dispersed smallholders. The policy implication of this paper is that when allocating financial resources to support
the development of socialized services, the central government could favor entities that provide services to smallholder farmers. The
marginal contributions of this paper are twofold: first, it discusses the deepening of agricultural division of labor from the
perspective of changes in market structure, whereas existing theories have focused more on market capacity. There are significant
differences between the socialized service market structure formed to meet the production needs of smallholders and that formed to
cater to large-scale operators, which in turn shapes agricultural division of labor and socialized services. Second, in discussing
agricultural division of labor, this paper elaborates from the perspective of service providers (supply side), while existing theories
have primarily approached it from the perspective of agricultural producers (demand side). Changes in service demand certainly
alter agricultural division of labor, such as labor shortages caused by labor outflow leading to finer division of labor; however,
changes in service supply can also impact agricultural division of labor.

Keywords: Agricultural Socialized Services; Land Transfer; Agricultural Technical Services; Agricultural Inputs Supply System;
Small Peasants

JEL Classification: Q12; Q16
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