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County Integration and the Logic of Government Action in Rural Industrial
Transformation and Upgrading: An Analysis of the Development of
Zhashui’s Fungus Industry in Shaanxi Province

CHU Qingyi ZHAO Xiangyun

Abstract: County economy is an important part of China’s economy, and the endeavors of local governments in the transformation
and upgrading of county and rural industries are of great significance for balancing the development between urban and rural areas.
Based on the investigation of the county government’s actions in the process of the transformation and upgrading of wood ear
industry in Zhashui County, Shaanxi Province, this paper puts forward the analysis framework of county integration from the
perspective of the “government-market-society” interaction. The study reveals that the county government created a favorable
institutional environment for industrial transformation and upgrading through the “central work™ operation mechanism formed by
the integration of party and government. With the integration of projects, the county government improved the rural industrial
market structure by building a whole industrial chain system, cultivating leading enterprises, and stimulating farmers’ broad
participation. Under the leadership of the party and government and the guarantee of project resources, the social effect of
“government-market-society’” with multiple subjects integrated, has been formed in the rural industrial market, which has laid a
stable social organization foundation for industrial transformation and upgrading. The party and government integration, project
integration, and subject integration constitute important dimensions of the integrated governance on the county level, which boost
the transformation and upgrading of rural industries layer by layer.

Keywords: County Integration; Rural Industrial System; Interaction; Party and Government Integration; Project Integration; Subject

Integration
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