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Agricultural Production Services and Land Transfer: Whether Service Scale
Management Postpones Land Scale Management? An Analysis from the
Perspectives of Factor Constraint Mitigation Effect and Land Rent Rise

Effect

ZHANG Dan XU Zhigang LIU Jiacheng

Abstract: In theory, agricultural production services can alleviate factor constraint impact and postpone land rent-out of
smallholders. But the steady development of China’s agricultural production services market and land transfer market does not
support the inference that large-scale operation services will replace large-scale operation of agricultural land. Based on three
periods of survey data collected from 265 administrative villages in Jiangsu, Sichuan and Jilin provinces and two periods of data
from sample farmers in these administrative villages, this article uses the fixed effect model and instrumental variable method to
analyze the impact of agricultural production services on agricultural land transfer from two aspects of agricultural land transfer
market and micro farmers’ behavior. The results show that large-scale operation services are generally conducive to large-scale
operation of agricultural land as a whole. The development of agricultural production services can promote large-scale households
to rent in agricultural land and smallholders with a high degree of part-time employment to rent out agricultural land. The reasons
are as follows. Firstly, agricultural production services have a more significant mitigation effect on factor constraints of large-scale
farmers. Secondly, it leads to the shortage of agricultural land transfer market and the rise of land rent, which is more significant for
smallholders with a high degree of part-time employment than for smallholders with a low degree of part-time employment.

Keywords: Agricultural Production Service; Land Transfer; Factor Constraint Mitigation Effect; Land Rent Rise Effect
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