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Griesm#E: X 9D

Selection of Public Policy Toward Agricultural Modernization: Taking
the Transformation of Agricultural Operation Practices as an Example

FAN Pengfei SUMin LIU Yang FENG Shuyi

Abstract: Implementing effective public policies is a critical guarantee for guiding the transformation of agricultural operations and
realizing agricultural modernization. From the perspective of transaction costs, this paper identifies issues in public policy
interventions in the process of agricultural operation transformation and then deeply analyzes them with the case in Chongzhou,
Sichuan. The study shows that the increased uncertainty in the agricultural operation, the high asset specialization in agricultural
investment, and low transaction frequency in agricultural factor markets lead to the high transaction costs in the transformation of
agricultural operations. It requires efficient support from public policies. Confronted with the dilemma in the transformation of
agricultural operations, Chonzhou has achieved success by constantly upgrading public policy intervention methods to improve
market resource distribution conditions. Chongzhou's experience shows that improving the policy of target assessment and focusing
on the " process of work" and " quality of service" performed by the grassroots government and the village collectives will help to
guide the root organizations to make innovations in an agricultural operation. Changing the subsidy policy and linking its standard
with the performance of the farming practice will help to motivate the innate power of the agricultural operators. Reinforcing the
policy of external service and establishing the entire and comprehensive system of agricultural service will help to promote the
integration of agricultural factors and energize the industry.

Keywords: Local Government; Agricultural Operation Practices; Public Policy; Transaction Costs; Agricultural Modernization
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