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“Agent System” in Agricultural Products Transaction and Its Practical
Logic

SUN Xiaoxiong TONG Zhihui

Abstract: With the deepening of market-oriented reforms, China’s agriculture is undergoing profound transformation. The “New
Agriculture” with strong market orientation has gradually become the main production form in some places, and how agricultural
products enter the market has become a key proposition. This study finds that the “Agent System™ formed by the interaction of
farmers, agents and merchants has become the basic order in agricultural product transactions. Farmers and merchants entrust the
tasks of selling and purchasing agricultural products to agents who rely on their social network to ensure the supply of goods and
promote transactions through mechanisms such as relationship contracts, credit guarantees, two-way protection and implicit
incentives, achieving good economic and social performance. This is owing to the two-tier transaction structure of the “Agent
System”, namely, the socialization of transaction process and the marketization of transaction rules, which makes agricultural
product transactions be characterized by “strong relationship and strong rules”. The “Agent System” is not only a summary of the
agricultural product transaction order, but also a perspective of the social order behind the transactions. It can be seen that the
transaction of agricultural products does not occur according to the ideal model of buying and selling as assumed by economics but
is embedded in the local society and transaction context, and social relations form the basis of transactions. Therefore, we have to
correctly handle the relationship between society and market in the trading practice.

Keywords: Agricultural Product Transaction; “Agent System”; Social Relation
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